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ABSTRACT

This study explores how the technological rivalry between India and China
is influencing the development of Bangladesh’s digital economy. As both
regional powers expand their digital influence across South Asia through
infrastructure investment, innovation, and strategic partnerships,
Bangladesh finds itself navigating a complex geopolitical and economic
landscape. The research investigates two primary questions: how access to
digital infrastructure and innovation in Bangladesh is shaped by the India-
China tech competition, and how this rivalry influences Bangladesh’s
policy decisions on technology adoption, trade, and investment. Employing
a conceptual framework grounded in International Political Economy,
geoeconomics, and technological determinism, the study analyses the
contributions and strategic intentions of India and China in Bangladesh’s
digital sector. Findings reveal that while Indian involvement is rooted in
service-based digital growth and regional cooperation, China’s engagement
emphasizes hardware infrastructure and state-led innovation. The paper
concludes that Bangladesh must strategically balance these influences to
ensure technological sovereignty, enhance innovation, and build a resilient,
inclusive digital economy amid growing regional tensions.
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INTRODUCTION

The technological competition between China and India has had a significant impact on
South Asia's geopolitical environment in recent years. As major players in the region, both
countries have been involved in intense competition more and more, especially in the areas of
innovation, digital infrastructure, and economic clout. This competition, which is characterized
by technological breakthroughs and a struggle for economic supremacy, affects not just these
two nations but also their neighbours, especially Bangladesh.With its quickly growing digital
economy, Bangladesh has emerged as a key player in the competition between China and India.
Bangladesh is a growing economy with a population that is becoming more tech-savvy, so its
choices about infrastructure development, technology adoption, and international collaborations
have a big impact. These choices are heavily influenced by the competition between China and
India, which affects the nation's trade relations, investments in technology, and access to digital
infrastructure. Bangladesh is significantly impacted by the technological competition between
China and India as it forges ahead in the digital era. Being a strategically significant nation in
South Asia, Bangladesh must strike a balance between its ambitions for technology and the
influence of its more powerful neighbours. Policymakers, companies, and other stakeholders in
the region must comprehend how this rivalry impacts Bangladesh's technological landscape and
economic trajectory. Regarding the technological competition between China and India and its
effects on Bangladesh's digital economy, this study aims to address two main questions.
• Research Question 1: How does Bangladesh's access to digital infrastructure and innovation
are impacted by China and India's technological competition?
• Research Question 2: How do Bangladesh's policies regarding technology adoption, trade, and
investment in the digital economy get shaped by the competition between China and India?

The digital dynamics at work and the strategic decisions Bangladesh must make in the
context of the India-China rivalry will be examined in detail in this paper.
Research Questions
1. How does the technological rivalry between India and China influence Bangladesh’s
access to digital infrastructure and innovation?

Bangladesh faces both opportunities and challenges as China and India vie for supremacy
in the digital economy. On the one hand, Bangladesh may profit from technological
developments in both countries due to its close proximity to them. However, because Bangladesh
is caught in the crossfire of this rivalry, this closeness also leads to tensions. The study will
investigate how Bangladesh's capacity to establish its own digital economy is impacted by India
and China's strategic decisions about digital infrastructure and technology investments in the
nation.

Additionally, this inquiry will look at how Bangladesh's digital innovation landscape is
shaped by its forced dependence on one country over another. Does Bangladesh's access to
cutting-edge technologies get restricted by the competition between China and India, or does it
foster innovation and cooperation within the nation?
2. What role does India and China’s competition play in shaping Bangladesh’s policies
on technology adoption, trade, and investment in the digital economy?

The second research question focuses on the broader policy implications of the India-
China tech rivalry for Bangladesh. As both India and China are major trading partners of
Bangladesh, their competition has far-reaching consequences on the country's policy decisions
regarding technology adoption, international trade agreements, and foreign investments in the
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digital economy. This question will explore how Bangladesh navigates this rivalry, balancing its
interests with those of India and China, while striving to maintain its independence and
autonomy in technology policy. In particular, the paper will consider how Bangladesh's
government and private sector are adapting to the growing pressure from both India and China in
areas such as digital infrastructure development, internet governance, cybersecurity, and
technological investments. Are there signs that Bangladesh is positioning itself to align more
closely with one of these powers, or is it actively trying to remain neutral in the face of
competing pressures?
Conceptual Structure

The intersection of economic development, technology, and geopolitics forms the
theoretical foundation of this study. In order to analyse the relationship between global power
dynamics and technological evolution, the study will make use of fundamental ideas from the
fields of international political economy (IPE), geo-economics, and technological determinism.
1. International Political Economy (IPE): IPE looks at how politics and economics interact on
a global scale, with a particular emphasis on the interactions between states and non-state actors.
IPE aids in understanding how China-India technological competition impacts the technological
and economic strategies of Bangladesh and other neighbouring states in the context of this study.
Bangladesh must negotiate a complicated web of influence created by the rivalry between China
and India, juggling the demands of these two superpowers with its own economic interests.
2. Geoeconomics: This field focusses on using economic instruments strategically to achieve
geopolitical goals. China and India both use economic and technological instruments as part of
their larger strategic plans. These geoeconomic strategies, which include trade agreements,
technology transfers, and investments in digital infrastructure, have a significant influence on
Bangladesh's policies and development priorities. Understanding China's and India's
geoeconomic policies can help us better understand the opportunities and difficulties Bangladesh
faces as it works to develop its digital economy.
3. Technological Determinism: According to this theory, technology drives changes in society,
politics, and technology. Global economies are changing as a result of the quick development of
digital technologies, especially in the areas of data infrastructure, 5G, and artificial intelligence.
This framework will be used to examine how China's and India's technological developments are
influencing Bangladesh's own digital environment. It will specifically look at how neighbouring
powers' actions affect Bangladesh's access to new technologies and how these changes affect the
nation's trajectory of growth in the digital economy.
Analysis of Key Entities – India, China, and Bangladesh
Overview of the Three Principal Organisations

The roles of the three main players—China, Bangladesh, and India—must be examined
in order to comprehend how China and India's technological competition affects Bangladesh's
access to digital infrastructure and innovation. The digital environment in the area is greatly
influenced by each of these actors, and their interactions influence Bangladesh's technological
and economic development.
1. India: A key player in the South Asian digital ecosystem, India is a significant regional power.
India is a powerful force in the digital economy thanks to its quickly expanding tech sector,
sizable workforce of tech-savvy individuals, and growing worldwide clout. The changing
dynamics in the region are greatly influenced by India's technological policies and its
international strategic alliances, especially with the United States.
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2. China: China is a strong rival of India in the South Asian market thanks to its state-sponsored
innovation models, aspirations to lead the world in technology, and extraordinary technological
prowess. The growing number of Chinese technology companies in Bangladesh and other South
Asian countries, along with investments in infrastructure and technology transfers, are clear
indications of China's influence.
3. Bangladesh: The study's focus, Bangladesh, lies between China and India in terms of
technological might. With a youthful populace, fast urbanisation, and a growing digital economy,
Bangladesh must balance managing the influence and rivalry between its two bigger neighbours
with utilising technological innovation for its own growth.

We can gain a better understanding of the dynamics at work and how they affect
Bangladesh's access to infrastructure and technological advancements by examining the
functions of these three organisations within the framework of the country's digital economy.
India's Contribution to Bangladesh's Digital Economy

India has a substantial and varied impact on Bangladesh's digital economy. Bangladesh
has long relied on India, a regional powerhouse, for innovation, investment, and technological
know-how. At the same time, India's strategic interactions with Bangladesh in the digital sphere
are increasingly being shaped by its competition with China.
1. Digital Infrastructure and Connectivity: India has made significant investments in the
region's fibre optic cables, data centres, and broadband networks. Telecommunications firms
from India, including Reliance Jio and Bharti Airtel, have set up shop in Bangladesh, improving
digital access and connectivity. Additionally, through programs like the Digital India program,
which prioritises the growth of e-governance, e-commerce, and digital payments, the Indian
government has pushed for increased digital integration. Because it can use Indian technological
innovations to boost its own digital economy, Bangladesh gains from these regional investments.
2. Tech Transfers and Collaborative Projects: India and Bangladesh have taken part in a
number of creative initiatives, including joint ventures in the software and IT services industries.
Bangladesh's expanding tech market has benefited greatly from the services provided by India's
Information Technology and Business Process Management (IT-BPM) sector. Bangladesh can
also learn from India's tech ecosystem, especially in areas like fintech, e-commerce, and digital
services, thanks to the country's Start-Up India initiative and emphasis on encouraging
entrepreneurship.
3. Geopolitical Aspects: Geopolitical factors, especially India's aim to establish influence in
South Asia, are frequently entwined with its technological aspirations. India's relationship with
Bangladesh is further complicated by the rivalry with China. India's competition with China
becomes a deciding factor in whether Bangladesh will lean more towards China or India in terms
of infrastructure development and technology adoption as it seeks to diversify its sources of
technological innovation. Bangladesh's decision-making process might also be impacted by
India's expanding alliances with Western tech companies and the United States.
China's Contribution to Bangladesh's Digital Economy

Another important factor in Bangladesh's digital development is China, a world leader in
technology and digital infrastructure. Both directly and through its tech companies, which
include industry titans like Huawei, Alibaba, and ZTE, the Chinese government has made large
investments in the region. China's ambition to maintain its technological supremacy in the region
and increase its influence in South Asia is the main reason for its presence in Bangladesh.
1. Investment in Digital Infrastructure: China has made significant investments in
Bangladesh's digital infrastructure, especially in projects that facilitate data centres, broadband
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network expansion, and telecommunications. Bangladesh's digital connectivity has improved
thanks to the provision of advanced 4G and 5G technology by Chinese companies, such as
Huawei. China has become an important partner in the development of Bangladesh's digital
landscape due to its involvement in infrastructure projects, frequently through the Belt and Road
Initiative (BRI).
2. Innovation and Technology Transfer: Chinese tech firms are renowned for their quick
innovation cycles and capacity for rapid technology scaling. Chinese investments are
contributing to the introduction of new technologies in Bangladesh in areas such as digital
finance, mobile applications, and e-commerce. Furthermore, more technology transfers have
resulted from the presence of Chinese businesses, giving Bangladeshi businesses access to state-
of-the-art infrastructure and technology.
3. Strategic Influence and Soft Power: As part of its larger geopolitical strategy in South Asia,
China leverages its technological investments. China aims to become a major force in
Bangladesh's development through its investments in infrastructure and digital technology.
Bangladesh may change its strategic alignment with China as a result of its reliance on Chinese
technologies, especially in the energy and telecommunications sectors. China's capacity to use
technological influence to exercise soft power is demonstrated by the expanding online presence
of Chinese tech companies in Bangladesh.
4. Issues with Cybersecurity: Bangladesh can benefit from Chinese technology investments,
but there are drawbacks as well, especially when it comes to cybersecurity and data sovereignty.
The security threats posed by Chinese technologies have drawn the attention of numerous
nations, including the US and India. Bangladesh must negotiate the challenges of handling
possible security risks while maintaining its access to Chinese technological assistance as it
expands its digital ties with China.
The Digital Economy of Bangladesh and Policy Aspects

Bangladesh is in a unique position as a result of China and India's competition for
dominance in the digital sphere: the government wants to develop the nation's digital economy as
part of its broader prosperity plan, but the influence of both nations makes it more challenging
for Bangladesh to make decisions regarding the adoption of new technologies, trade, and
investments.
1. Policy Decisions and Digital Adoption: Bangladesh has made significant progress in
embracing digital technologies, especially in the areas of e-commerce, digital payments, and
mobile phone usage. One of the main pillars of the government's plan to incorporate technology
into every area of the economy is the Digital Bangladesh initiative, which was started in 2008.
Bangladesh must figure out how to balance its reliance on China and India, both of which have
unique technological advantages. Will Bangladesh adopt China's cutting-edge infrastructure and
tech-driven growth, or will it more closely align with India's expanding tech sector?
2. Trade and Investment: Trade and investment are crucial as Bangladesh works to develop its
digital economy. The country has benefited from China's Belt and Road Initiative, which has
resulted in significant investments in infrastructure, including digital infrastructure. Bangladesh's
strategic independence in the area, however, may be constrained by its reliance on Chinese
technology. On the other hand, India's technological investments frequently come with chances
for research and development cooperation, giving Bangladesh the chance to further integrate into
India's expanding tech sector. To optimise the advantages of both collaborations, Bangladesh
needs to carefully strike a balance between these conflicting interests.
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3. Geopolitical Navigation: Bangladesh must continually balance conflicting geopolitical
pressures due to its proximity to both China and India. Bangladesh must consider the political
and security ramifications of its technological decisions, even though China and India may
provide technological advantages. Although Bangladesh has so far attempted to maintain a
neutral position, the escalating rivalry between China and India may force the nation to take
sides. Bangladesh is a major player in the changing dynamics of the region's technological future
because of this balance of influence and the strategic significance of its digital economy.

Response to Research Question 1: What effects does China-Indian technological
competition have on Bangladesh's access to innovation and digital infrastructure?

Bangladesh's access to innovation and digital infrastructure is significantly impacted by
the technical competition between China and India, both directly and indirectly. Bangladesh is
situated between China and India, two of the world's leading technological powers, each of
which has its own approaches to technological investment, policy, and digital ecosystems, as it
works to become a digital hub in South Asia. This competition influences Bangladesh's foreign
policy and wider economic policies in addition to its technological development.
Digital Infrastructure Access

China and India both contribute significantly to the development of Bangladesh's digital
infrastructure. The nation's tech-driven growth depends on digital infrastructure, which includes
critical elements like fibre optics, telecommunication networks, data storage facilities, and
internet connectivity.
• Indian Influence: India has become a significant force in South Asia's digital landscape due to
its close proximity and common geopolitical interests. Strong telecommunications networks have
been established in Bangladesh by Indian firms like Reliance Jio and Bharti Airtel. In order to
close the digital divide, these businesses help Bangladesh's mobile and internet penetration rates
rise. Additionally, the Indian government has participated in a number of regional cooperation
projects that aid Bangladesh and other nearby nations' digital development.

Bangladesh's own national digital strategies have been influenced by India's Digital India
initiative, which advocates for greater internet access, digital literacy, and e-governance. As a
result, Bangladesh's digital policies now include some of these best practices. Bangladesh's
expanding digital landscape depends heavily on India's contribution to cross-border connectivity,
especially in the areas of fibre optic infrastructure and mobile technology. Because of this access,
the Bangladeshi market can be integrated into India's broader digital ecosystem, guaranteeing
that both countries gain from the exchange of digital services.
• Chinese Influence: China directly contributes to Bangladesh's access to state-of-the-art digital
infrastructure through significant telecom behemoths like Huawei and ZTE. In Bangladesh,
Chinese companies have been instrumental in the development of 4G networks and the
expansion of nationwide broadband availability. Significant investments have been made in
infrastructure projects under the Chinese government's Belt and Road Initiative (BRI), some of
which are essential to Bangladesh's digital development.

Additionally, Chinese tech firms are expanding into fields like data centres, cloud
computing, and artificial intelligence. Although there are risks associated with China's influence,
these investments not only strengthen Bangladesh's digital infrastructure but also bring the nation
closer to China's technological ecosystems. Concerns about data theft and surveillance have been
raised by a number of Western nations, including the United States and portions of the European
Union, regarding the possible security threats posed by Chinese technology. Bangladesh's
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decision-making process when selecting technology partners is made more difficult by this
ongoing controversy.
• Security Issues: When it comes to digital infrastructure, Bangladesh must strike a careful
balance. Although Chinese investments are propelling Bangladesh's rapid technological
advancement, they also raise security concerns regarding data sovereignty and the possibility of
Chinese surveillance. However, there are drawbacks to Indian influence as well, particularly in
regards to local content and security concerns, which could restrict Bangladesh's independence in
its digital environment. Bangladesh must therefore manage these issues while maintaining its
standing as a market that is competitive in the digital economy.
Innovation in Technology

Bangladesh's capacity to promote innovation in its expanding digital economy is also
impacted by the technological competition between China and India. The creation and
application of novel business models and technologies that propel economic expansion is
referred to as technological innovation. Bangladesh must use both the Chinese and Indian models
of innovation in this situation, each of which has unique benefits and drawbacks.
• Indian Innovation Ecosystem: Software development, service exports, and a thriving IT
sector all attest to India's robust technical environment. Two well-known Indian companies that
are leaders in software services and IT outsourcing globally are Tata Consultancy Services (TCS)
and Infosys. The Indian government has also made investments in tech hubs like Hyderabad and
Bangalore, which are developing into major hubs for digital innovation worldwide.

India's capacity to expand its digital platforms and technological services, especially in
areas like fintech, e-commerce, and digital payments, has drawn attention from Bangladesh. As
evidenced by local startups like bKash, a mobile financial services platform that emulates the
success of Indian mobile payment systems like Paytm, Bangladesh has embraced some of these
models with increasing success. Bangladesh can learn a lot from the Indian model of digital
innovation, which places a strong emphasis on public-private partnerships and inclusive growth,
as it works to modernise its own economy.
• Chinese Innovation Ecosystem: China has emerged as a global leader in technological
innovation, particularly in fields like big data, artificial intelligence (AI), and e-commerce.
Through Taobao, WeChat, and TikTok, Chinese businesses like Alibaba, Tencent, and
ByteDance have transformed markets and altered consumer behaviour. These businesses have
created a complete digital ecosystem by effectively fusing digital platforms with social media, e-
commerce, and entertainment.

China's innovation presents Bangladesh with a plethora of opportunities. Bangladesh is
especially interested in China's AI and cloud computing solutions as it seeks to use technology to
update its healthcare, education, and government services. Bangladesh can adopt the rapid, data-
driven, top-down, state-supported system that characterises the Chinese model of integrating
technology into daily life.

However, issues with market control, technology transfer, and intellectual property are
also brought up by Chinese innovation. Bangladesh runs the risk of becoming unduly reliant on
Chinese technology as it opens its market to Chinese tech firms. This could hinder local
innovation and make it more difficult for Bangladesh to sustain its own tech ecosystem.
• Balancing the Influence: In the end, Bangladesh gains from the innovation ecosystems of
China and India. The difficulty is in striking a balance between the various technological models
and making sure that the best aspects of each can be integrated. Bangladesh's tech industry is
well-founded on India's emphasis on software innovation and digital services, but China's
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hegemony in hardware and infrastructure presents the nation with chances to create the
framework it needs for its digital economy.

Although still in its infancy, Bangladesh's tech sector is expanding quickly, and its
interactions with China and India are contributing to this growth. Bangladesh must, however,
exercise strategic judgement when deciding which technologies to embrace, how to grow its own
tech industry, and how to use foreign investment to spur innovation without becoming overly
reliant on any one party. Bangladesh must be extremely selective in forming its innovation
policies and making sure that it promotes a competitive and sustainable tech ecosystem because
of the technological competition between China and India.

Response to Research Question 2: How do Bangladesh's policies regarding technology
adoption, trade, and investment in the digital economy get shaped by the competition between
China and India?

Bangladesh's policies regarding technology adoption, trade, and investment in its digital
economy are significantly shaped by the competition between China and India. Bangladesh, a
strategically located neighbour in South Asia, must balance managing its own national priorities,
such as economic growth, technological advancement, and national security, with deciding
between the products of two rival giants.
Policies for Technology Adoption

The strategic advantages of China and India have a significant influence on Bangladesh's
technological deployment strategies. In order to satisfy the demands of a competitive regional
economy and a rapidly expanding population, the government of Bangladesh understands the
necessity of enhancing its digital infrastructure and services. However, the geopolitical
ramifications of making technological investments that are too closely aligned with either China
or India complicate the decision-making process.
• Indian Impact on Technology Adoption: E-governance, digital literacy, and service exports
are key components of the Indian digital growth model. A number of elements of this model
have been incorporated into Bangladesh's own technology policies, most notably through
initiatives like Digital Bangladesh, which seeks to advance digital literacy and enhance
broadband access. Bangladesh has also asked India for help in areas like e-commerce and mobile
banking, as well as cross-border connectivity.

India's impact on Bangladesh's technology policies has consequently resulted in a focus
on enhancing digital services and encouraging public-private partnerships in the development of
new technologies. However, this influence is limited because Bangladesh also aims to establish
its own independence in digital governance, making sure that foreign participation doesn't
jeopardise its local industries or sovereignty.
• Chinese Influence on Technology Adoption: China has a notable impact on Bangladesh's
technology policies, as evidenced by large investments in infrastructure and telecommunications.
Chinese businesses have been instrumental in improving Bangladesh's digital infrastructure,
especially ZTE and Huawei. Bangladesh has been able to quickly expand its 4G networks and
investigate the potential of 5G technology thanks to funding provided by the Chinese
government's Belt and Road Initiative (BRI) for digital infrastructure projects.

With close coordination between the government and major tech companies, the Chinese
model of technology adoption is more centralised. Some aspects of this model have been
implemented in Bangladesh, especially in the growth of telecommunications and mobile internet
services. But worries about cybersecurity and data sovereignty are also heightened by China's
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expanding influence. Bangladesh must continue to embrace Chinese technologies that have
obvious economic advantages while carefully navigating these risks.
Policies for Trade and Investment

Bangladesh's trade and investment policies have been significantly impacted by the
competition between China and India, particularly in the digital economy. China and India have
both been crucial in providing the funding for Bangladesh's technological infrastructure
development, which is largely dependent on foreign investments. The terms of trade, the
technologies that Bangladesh selects, and the kinds of investments it receives are all impacted by
the rivalry between these two powers.
• Technology Trade and Investment in India: In Bangladesh's digital economy, Indian
businesses have grown to be major players, especially in sectors like IT services, digital
payments, and telecommunications. The Bangladeshi market has benefited greatly from the
mobile services offered by Indian companies like Jio and Airtel. Additionally, the Indian
government has backed programs that encourage digital trade, like expanding cross-border e-
commerce and improving regional connectivity.

India's expanding influence in Bangladesh's digital sector has been reflected more and
more in the country's trade policies, and the two nations are working together on projects meant
to close the digital divide. Bangladesh must, however, exercise caution to avoid becoming
unduly reliant on India in this area, and it is crucial that the nation seeks to diversify its sources
of investment to avoid undue influence. • Technology Investment and Trade in China:
Significant infrastructure projects, notably in the areas of cloud computing, artificial intelligence,
and telecommunications, have characterised China's trade and investment policies in Bangladesh.
Bangladesh's digital capabilities have improved thanks to crucial technology provided by
Chinese companies like Huawei. The Belt and Road Initiative also provides funding and
investment for major infrastructure projects in Bangladesh, boosting the nation's technological
prowess.

Bangladesh must carefully analyse the strategic ramifications of this relationship, though,
as China's influence increases. Bangladesh must strike a careful balance between economic
expansion and national security in light of the influx of Chinese technology, especially in
delicate industries like telecommunications. The nation's trade policies need to be crafted to
protect its sovereignty while maximising the advantages of Chinese investments.
In conclusion

Unquestionably, the technological competition between China and India has a big impact
on how Bangladesh's developing digital economy develops. The rivalry between these two titans
presents both an opportunity and a challenge as Bangladesh continues to negotiate the intricate
geopolitical dynamics of South Asia. Bangladesh has different options when it comes to digital
infrastructure, innovation, trade, and investment from China and India, two technological
superpowers with different approaches. For many years to come, Bangladesh's digital economy
will be shaped by the interaction of their investments, policies, and technological advancements.
An overview of the main conclusions
• Effect on Innovation and Digital Infrastructure: China and India have contributed crucial
technological elements to Bangladesh's expanding digital infrastructure. With a strong focus on
regional cooperation, Indian investments have improved digital services, telecom networks, and
mobile connectivity. Large-scale infrastructure initiatives, such as 5G networks,
telecommunications systems, and artificial intelligence, have been the main focus of Chinese
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investments. Although there are political and security concerns, these technology imports have
helped Bangladesh make the digital leap.

Additionally, China is at the forefront of hardware innovation, artificial intelligence, and
e-commerce platforms, while India's innovation ecosystem is firmly anchored in software
services, digital governance, and IT outsourcing. While juggling the need to preserve
technological independence and security, Bangladesh has benefited from both innovation models.
• The Impact of Technological Competition on Policy: Bangladesh has carefully weighed the
advantages and dangers presented by China and India when developing its technology adoption
policies. China provides state-of-the-art technologies and significant infrastructure investments,
while India's model fits Bangladesh's demands for digital services and public-private
partnerships. Bangladesh must exercise strategic judgement when deciding which technologies
to embrace and how to interact with international tech behemoths without jeopardizing its
sovereignty due to these conflicting forces.

Bangladesh's policy choices regarding cybersecurity, data sovereignty, and technology
regulation are also influenced by the rivalry between China and India. Bangladesh must balance
the potential risks of external dependence and surveillance with the benefits of economic growth
as it expands its technological partnerships with both nations.
• Trade and Investment Implications: Bangladesh's trade and investment policies are greatly
impacted by the competition between China and India, especially in the digital economy. In
Bangladesh's telecom industry, Indian firms like Bharti Airtel and Reliance Jio have grown to be
significant players, propelling digital payments and mobile penetration. In the meantime, China's
assistance through businesses like ZTE and Huawei has enabled Bangladesh to develop 5G
technology and enhance its broadband infrastructure. Bangladesh is a vital battlefield in the
larger geopolitical conflict between China and India because of these investments, which have an
impact on the nation's foreign policy in addition to its digital development.

The rivalry between these two titans will continue to influence Bangladesh's trade and
investment policies since the nation needs to diversify its imports of technology, stay away from
becoming overly dependent on any one country, and encourage domestic innovation. By doing
this, Bangladesh can balance geopolitical pressures and create a safe, sustainable digital
economy that draws in investments.
Long-Term Consequences and Strategic Suggestions

The rivalry between China and India has significant long-term effects on Bangladesh's
digital economy. Bangladesh will continue to play a significant role in the global struggle for
technological supremacy as the digital economy develops. Bangladesh is a desirable location for
investments from China and India due to its expanding digital market, but it also exposes the
nation to geopolitical risks. Bangladesh must carefully manage its ties with China and India to
avoid becoming overly dependent on either country in terms of technology.
Sovereignty in Technology: Bangladesh must protect its technological sovereignty as it
becomes more digitally integrated. This entails creating a robust local tech sector that isn't
unduly dependent on global firms. The government should invest in R&D and provide incentives
for local tech companies and entrepreneurs to grow, particularly in fields like digital services,
cloud computing, artificial intelligence (AI), and cybersecurity.

Creating a national data sovereignty strategy will also be essential, particularly as more
commercial and personal data is created and kept on digital platforms. Foreign powers won't
have an excessive amount of influence over Bangladesh's digital future if data stays inside the
nation's boundaries and is managed by local institutions.
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• Regional Cooperation and Multilateral Engagement: Bangladesh should work to improve
ties with other regional actors and multilateral organizations while navigating the competition
between China and India. Bangladesh may be able to access a wider range of technologies and
investments through collaboration with nations like the United States, South Korea, and Japan,
which are also significant players in the digital space. Bangladesh will be able to maintain its
position as a leader in South Asia's digital economy by participating in multilateral forums like
the World Trade Organization (WTO), ASEAN, and the Bay of Bengal Initiative for Multi-
Sectoral Technical and Economic Cooperation (BIMSTEC).
• Policy Reforms: Bangladesh needs to enact transparent, uniform policies that support both
domestic innovation and entrepreneurship and attract foreign investment. This can entail
developing technology parks, offering tax breaks to digital entrepreneurs, and enacting
educational reforms that give the next generation the tools they need to thrive in the digital
economy. Furthermore, international investors and consumers will feel more confident in
Bangladesh's digital space if reforms are implemented that support cybersecurity and data
protection.
Concluding remarks

The way Bangladesh handles the competition between China and India and makes use of
the best technological models from both nations will have a significant impact on its future in the
digital economy. There are advantages and disadvantages to the competition between these two
superpowers as well as Bangladesh's expanding digital ambitions. Bangladesh's digital
infrastructure has expanded thanks to foreign investment from China and India, but the nation
must continue to be watchful for its independence, security, and sovereignty.

Bangladesh's transition to a digital economy is at a turning point. In addition to securing
its position as a regional leader in the digital space, Bangladesh can also play a crucial role in
determining the future of the South Asian technology sector as a whole by strategically fostering
local innovation and international partnerships while carefully navigating the competitive
dynamics between China and India.
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